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WHAT'S HAPPENING IN OIL 


A congressional subcommittee has dropped its effort to prove that 
majors “dominate” oil jobbers. [In a quick aboutface last week, the Roose- 
velt subcommittee withdrew subpoenas 1 veral jobbers association 
groups and apologized to the editor of a gasoline retailing publication. 


ae 


Iraq will insist on treaties to protect any new pipeline in the Mid- 
dle East. Top Iraqi officials make it clear, however, that such treaties 
should only be between the oil producing and transit countries. They di 
want Western powers involved. 6 = ie a 

e 

It will be surprising if the new natural gas bill gets through Con- 
gress this year. The biggest handicap: No one is giving it any real pus} 
in Washington. And there’s lethargy in som: gmen f the industry 


Some oil men apparently feel th ill isn’t worth much effort. ok oe ee 
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Proposed waterway improvements in Louisiana will be beneficial to 
the oil industry, particularly to offshore operators. It will mean subst 
tial savings through shorter runs of crew and maintenance boat 
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Casing, tubing, anda otner Ippiles. 


the hauling of 


Ambitious drilling programs are being mapped for the Four Cor- 
ners area. Shell, for example, pla 100 or more tests. El | al 
Gas Co. will drill 200 more. All 


yey \" 
eae Ss a 
there this year. 


Amoco’s refinery dedication at Yorktown, Va., may be the tipoff that 

a new refining center is in the making. Several other companies are eyeing 
locations along the East Coast, south of the present refining areas. 

p. 48 


The outlook for the industry's “problem” products—natural gas liquids 


—is improving. Process developments will help refiners use more natur 
gasoline. More transportation and underground storage will boost LI 


Television may become a useful tool in the oil patch. A Dalla 
thinks it has three major possibilities: in drilling, in offshore work, a1 
pipe inspection. The most dramatic: a downhole camera, whic} 
transmit indications of oil to a monitor at the surface. Oil men ars 


Du Ll ted. 


A lease automation “package” is now available. A Kansas Cit) 
is offering a system to provide all equipment for automation fron 


head to the pipeline. 





Up to the 


Viinute 
SIGNIFICANT LATE NEWS 


President Eisenhower put in a plug for the natural gas bill this week 
old newsmen he hasn't n tl t 
ort that it seems to meet 


Harris-Fulbright bill 
House Speaker Sam Raybur hinks the President’s statement will 


help, especial! 
the bill. But 


Oil earnings are off to 
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The key question is whether the 19 rat till the proper yard 


stick. Th: 


It looks like a final decision is 
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which } 


+ 


King Saud apparently plans 
Hussein. There were n 
urances of 
ndependence 


Saud’s action may help keep Jordan f: ling to pro-Soviet ex 


tremists. Saud has take! 


Bank credit won't get tighter for oil men t! r, and it may loosen 


a bit. Thi 
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SLUDGE DEPOSITS 








CLEAN TANK BOTTOMS 


ruil @ I I 
the effective, lov 
. way to protect your equipment, and t 
treatments give you all these benefits at iar , , , 


NATIONAL ALUMINATE CORPORATION 
6300 West 66th Place - Chicago 38, lilinois 
Telephone: POrtsmouth 7-7240 


In Canada: Alchem Limited, Burlington, Ontario 


PRODUCT... Serving the Petroleum Industry through Practical Applied Science 
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Gas bill ls Facing Big Hurdles 
The new natural gas bill lacks momentum. No one 
appears eager to give it the big push it must have to 
vet through Congress this vear. 
With most distributors dropping 
their opposition, there may be little 


: a organized effort to block the bill this 
to commit himself definitely. time. 


& tributors—Brooklvn 1 


Democratic leaders are wary, waiting for the President 


There is one bright spot: Many distributors who fought 
the Harris-Fulbright bill last vear will support this one. 


But time is short. 


Many oil men dont seem to care 
much whether the new natural gas 
bill passes or not. Evidently they 
figure it isn't worth too much effort. 

1} ; 


Pipeliners, too, are more apt to 
give the bill open support. | 


It is a revised—in some ways a 
watered-down—version of last year s 
proposal. || that Some independent producers may 
t t even actively oppose the bill, because 
it bans escalation clauses—without 
they feel giving them anything in 
return 
\\ 
The lack of enthusiasm for the bil 
is particularly evident among pro 
ducers. 
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Indications on how the bill is going 
to fare in Congress are likely to crop 
up soon. 

1] 


On the other hand, there is little 
question but that the ban on escala- 
tion clauses is causing distributors to 
line up in support of the new measure 
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The chances are that the bill will 
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‘Domination’ Charges Fade 


The Roosevelt subcommitt | 
ng forward with its new inves 
of gasoline marketing problems 
t has all but abandoned plans 

that th : : ‘ 
nto alle ged domination of 
the ° . 
jroups by major oil companie: 
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* onaress and 


tim 
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nvestigation is to bu 


acking thus far—for four 
duced by Roosevelt to 
Kaela: 0l eens ate eth 
iN equally important ain 
discredit opponents 
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E to show 
domination of jobbers 
abruptiy—at least 
the subcommittes 
voitea against the 
tion being used 








‘Overcharge’ Trial Starts 


Trial of the government's 4!/5-year 
old suits against three groups of U.S. 
oil companies, claiming overcharges 
on sales of Middle East oil under the 
Marshall Plan, finally got started in 
New York district court this week. 

| f ; ; 


Although the suits concern sales to 
European nations financed through 
the Economic Cooperation Adminis 
tration more than five years ago, the 
yovernment's charges still have im 
portant implications for the U.S. oi 
ndustry. 


» 
For one th ng +h 


harge, in effect 
through the U.S 


be uniformly priced throughout the 


three complaints 
that oil sold to or 
government should 


world, regardless of competitive fac 
tors that may exist in specific markets 


The real issue revolves around 
whether or not sales of Middle East 
oil to the U.S. established a Persian 


Gulf price (a netback price) lower 
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The government charges that, since 
than the prices charged on sales to the defendants first established a 
Europe, through ECA financing. Persian Gulf price, based on a net- 

ECA t that back, such a formula should have 
been used for all subsequent pricing 
on ECA-financed sales. 


+} 


Another important implication in 
the suits is the amount of damages 
sought. In the Caltex suit, the govern 
ment is demanding a judgment equa 
to the total ECA payments to the 
Caltex group of companies. 
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\ Struggle to Keep From Losing Ground 


Long Beach, Calif., has 


1 tough prob city has contributed to the sinking. Each 


lem: Some of its land keeps sinking. The time a sunken area ts filled in, pipes and 


theory is that oil pumped from a_ field other facilities have to be elevated. In this 
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that underlies the harbor and part of the picture, workmen are relocating o1l pipes 
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Skelly Left an Imprint 
There are a lot of things to remem- ‘L., 

ber about William G (Bill) Skelly, who 
died in Tulsa last week 
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Ske lly $s vigorous jrive was not iim 


i P T re) orns told 1b 
ited to building his own firm. He was sie O C 
active in many projects affecting the °° 
oil industry generally 
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the U.S. Supren 


particul arly 














a vital part PARKERSBURG 


of PRE-ENGINEERED 
the picture... METAL BUILDINGS 


engineered metal buildings are 


burs 
1 hundred 


“WISE 
IN THE WAYS 
OF METAL 
BUILDINGS” 


BUILDING 


DIVISION 


ys to provide quick, rugged, 
d. These precision-fitted 
cking joints offering the 
ble today 
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size from tool sheds to large storage 
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60 years of successful service ! 


THE PARKERSBURG RIG AND REEL COMPANY 
Division of Parkersburg-Aetna Corporation 
Parkersburg, West Virginia 


Factory Locations: Parkersburg, West Virginia; Pomeroy 
t tTé le, Kansas; Houston, Texas 


Building Division Sales Office: Dalias, Atlanta, New York, 


Chicago, Parkersburg 





What’s New 


OCAW Detroit Local 
Accepts 5° Wage Hike 


A Detroit local of the Oil. Chem- 
cal & Atomic Workers Union has 
agreed wage hike 
nt hasnt become an 
ndustry pattern yet. 


to accept a 5 
but the settleme 


Ban on Oil Money 
A bi 


making politica 


that would bar oil firms from 
contributions has 
been passed by the lower branch of 
the California state legislature 
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egisiature has passed 
bill to set stand 
fy its state officials. 


isiana is whacking its May a 
es 40,000 b/d 
237 t 


This follows a 
+ in April. 
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IN THE INDUSTRY 


The Reed Roller Bit Co. th 
dictions that more oil ws 
will be drilled this year than 
are ''dependable. 


The Louisiana Mineral Board ha 
leased 7,200 acres of staté 


ands for mineral exploration 


A Wildcat Well Goes on a Rampage 
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\ wildcat oil tes 
City I Daw blew mut of contr 
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It burned for abou 
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Looking Ahead in Washington 


The oil industry's overseas tax situation may be in real danger. () 


ke Democratic Senator O'’ Mahe 
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Insist that 
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percentave depletion 
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». taxes DY Making 
income tax, ratne. 
Internal Revenue 
preparation for R 
ion. Sen. Harry Byri 
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There’s a bright side to the picture. 
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\ bill limiting military oil exploration has clear sailing 


nt except lally desig 
House last week. Hearing 
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CROSE 
ADDS 

ANOTHER 
GREAT 
PRODUCT 
TO 

THE 


Crose is proud to announce the 
CINCH vertical hydraulic piy 
machines to the Crose family 
construction equipment. Crose recogniz 
CINCH machines as the finest pipe bending 
equipment on the market. They are lighter 
faster more compact now 
manufactured in three sizes handle pipe 
up to 36” in diameter and they are 
an important complement to the Crose line 
of equipment now used in around-the- 
world pipeline construction 


All CINCH operations will be conducted 
under the name of Cinch Division of 

M. J. Crose Manufacturing Company, Inc., 
at our new divisional headquarters, 

7020 Long Drive, Houston, Texas 


4 
or Ff oe fs 


PIPE BENDING EQUIPMENT 


2715 DAWSON ROAD @ TULSA, OKLAHOMA @ PHONE MAdison 6-2171 
New York, N. Y. Ph. BRyant 9-2236 @ “Denver, Colorado Ph. EMpire 
6-0332 @ “Houston, Texas Ph. Mission 5-2484 @ “Newark, N. J 
Ph. MArket 4-3650 

DISTRIBUTOR: CROSE-CURRAN LTD.— “Edmonton, Alberta Ph. 3-5135 
e “Winnipeg, Manitoba Ph. SPruce 4-185] 

"Warehouses in 5 locations 





PETROLEUM COMMENTS By Wanda M. Jablonski 


lraq Wants Treaties on New Oj] Pipelines 
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DR. NADIM PACHACHI, Iraq’s Minister of Economics, 
strongly favors an tntergovernme ntal treaty between Iraq ind 
to guarantee the security of any new Middl 


1! 
that wall carry Ir Te] oul, 
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PARADOX BASIN F } 
, : : SAN JUAN 
Aneth! Trend Fi BASIN 


UTAH 


Cortez - oa Durango 


° COLORADO 


NEW ) MEXICO 


C San Juan Gas Area 
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s Farmington 


ARIZONA : : 


Scale of miles 





Bisti— Black Rock 











CONTINUING OIL DISCOVERIES in southeas tah’s eth rend and New M I k KR 


Heavy Drilling Ahead in Four Corners 


ntensive drilling program, in ined up for the Paradox Basin's Anet 
volving up to 1|,200 wells, has been area, in southeastern Utah, wt 
yperators and in the present boom was triggered 


Four Corners area tN 
\ \ 
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=E Pumping Unit Calculator 
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ALTEN 


200 W. Wheeling St., Lancaster, Ohio 
Please send me the Pumping Unit Calculator. 


NAME 
ADDRESS 


cITy ZONE STATE 
NAME OF SUPPLY STORE 








ilt Alten units combine powerful 
pumping action with sturdy durability — they'll 
deliver peak performance the moment they're 
started — won't fold under the pressure of contin- 
uous use — are the easiest of all units to balance — 
and the most economical to maintain! Next time 
buy Alten — available in all standard API ratings 


and for most special situations. 


WRITE FOR NAME OF YOUR NEAREST DISTRIBUTOR 


L { ch eee 


FOUNDRY & MACHINE WORKS, INC. 
LANCASTER, OHIO 








FARMINGTON, N, M., is one of the new service and supply SERVICI 


centers that have developed in the booming Four Corners region. 


Service and supply companies by 
the score have moved into the area 
to meet the needs of this heavy drill- Up to now, the area's remc 
ing schedule and lack of market were its 
drawbacks to full development 
ing, itself, poses no particular 
lems. 


Farmington, N.M., and Durango 
ind Cortez, Colo., have blossomed 
1s the new service, supply, and head- 

s conters fer the Four Casners 


play 
ee 
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The real peak of development 
however, may still be three or four 
years away. If so, there's little doubt 
the Four Corners will rate as one of 
the country's major producing areas. 

S 4 

\l | t 


On the basis of presently-estimated 
reserves at Aneth and Bisti-Black 
Rock, more than enough oil will be 
recovered to meet expected market 
demand. 

At A 


Seismic crews, meanwhile, continu: 
shooting and mapping various areas, 
with emphasis on the Paradox Basin 
and northwestern New Mexico. 
Ther 114 1 t 4 l 
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Geology in the Aneth area is con- 
siderably different from that in the 
Bisti-Black Rock region 
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Proposed Pipe-inspecti6én TV Camera Proposed ‘“‘Down-Hole”’ 
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Light and Reflector 
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ix Circular Fluorescent \ ) 
Cable (%s"" diam.) Video Monitor Zi 
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+ 50 ft. A.C. Cable Camera 


Control Cable 
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PLANNED TV CAMERAS for pipes (above) and boreholes (right) letert Water 
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Can t vision helk olve oil field 
| f snsit 
yperating problems? A Dallas firm High Intensity 


Electron Corr nvincead that it I Mercury Spotl ghts | 





can, and is setting out to prove it to 
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Water Spraying +f 







Spigots 

















360° Lens | | | 
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Transparent 

\ 7 

Plexiglass i get 


Dome 






Agitator 






Though producers 





tractors are skeptical, they a 
nterested. Ths y rea ize that if a dow 







hole TV camera can be made pra F + t mising 
ticable, it would hav y wide variety 3+ f j + TY 
of uses in drilling } » § ff <b, 
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The downhole TV camera } to t ] ped with all ki 
ogical extension of another + ' feat the problen 
Electror } ts downhole camera which has already proved 
t drill h ; the most dramatic of producers: a subsurfac« 
f sed-circuit TV in taking still pictures 
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BROWN & ROOT HAS LAID MORE 
THAN 850 MILES OF MARINE PIPELINE! 


Nowhere in the 
kind of experience 
Brown & Root-laid 
in every phase of subr 
Gulf, bays, marshes and 
Hs for every 
> available —for 
one. Brown & Roo 


tem 


and put your 


Brown & Roor, Inc. 
fnginrecers « Corestractlors 


POST OFFICE BOX 3» HOUSTON 1 TERAS 


CABLE ADDRESS—BROWNBILT 





Alberta Plans 


Koreed Units 


initization by govern 

Probably the easiest TY camera nt order is now the law in Alberta. 
to develop would be the one for nitizat ild be imposed wher 
inspection of new pipe ver operators fa reach voluntary 


Tr 
Such an underwater camera could 
tell operators a great deal of what 
the y nee d to know about sub-surface 


ondit ons. 


that’s where performance 

ind where MD Barite Engineering S 
pays its biggest dividends. What« 
depth, the recommendation of \ 
Field Service Engineer can hel 
hole at less cost. He’s an expert 
problems and drilling mud. His r 
tions can mean real savings in ¢ 
prevention of caving and longer ti 
What's more, he can provide you 
of consistently high quality any 
day or night from strategically 


distribution points 


YUBA MILLING DIVISION 
METALS 
DISINTEGRATING 
COMPANY, inc 


GENERAL OFFICES: Dept. A, Elizabeth B, N. J 


T LAKE CITY, UTAH « EMERYVILLE, CA 
SOUTHGATE 
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A full-scale "Phanto-Matic’’ system 
has been tested under severe field 
conditions at the company's labora- 
tory in Oklahoma City. 


Lease Automation Systems .. . ke oe 


lituey init 





abana — 





SACROCE Successful 
In First Four Years 


A study of the first four years of 
SACROC unit operations in Scurry 
County, West Texas, proves that its 
center-to-edge water drive has per 
formed as predicted 


ad 
> ~ 


Olfered in Pac age Form 


\ 


t | B 
\l 


H.W 
packaged systems are made ( 


up of two principal components— for SACROC 
i \ 
Phanto-Pumper"’ systems and "Phan 


Full lease automation from the well 
head to the pipeline is now availabl 
—for the first time—in a commer 
cial package. The system is being The 
offered by Black, Sivalls & Bryson, Inc. 

t Kan Cit \l 
| ; 


1. Cc r Rect O 
0-© 1 em 
Gage sys s. SACRO 
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What’s New 


IN EXPLORATION, DRILLING, PRODUCTION 


Utah Hikes Rentals withstands 22,500 psi. pro 


will be available to the in 
On Oil and Gas Leases ___ in the next few weeks 
| { 
; wi nave To pay \ 
ina gas leases \ \ 


yogic structures or 


Field Boundaries Set 


The biaaest field in Canada— 
Pembina—is growing even bigger 
The Alberta Petroleum & Natural Gas 
C vation Board has enlarged the 


1 by 2,400 


n Alberta s tar 
set at | 1.340 


Recovery of Kerr-MeGee Rig 10 Under Way 


° Water is being pumped kh (PW Apr 
NicGe« Ol Industri 
New Wellhead Connection 
on a new 


Te ynnection that 
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Have You a Special 
Heat Transfer or Chiller Problew? 


Has the answer in its 


Sermped Swihace Exchangew 


OTHER VOGT PRODUCTS: Drop f 
P Plant £ baa 2 en 








A new bill introduced in the Cali 
fornia legislature may pose another 
obstacle to development of the state's 


tidelands. 


NIicM 


Pennsylvania State 
set up a research program to invest 
gate use of miscible-fluid displace 
ment as a method for increasing sec 
ondary oil recovery : 
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Consumers Cooperative Assn., Kan- 
sas City, Mo., has moved into the 
Texas Panhandle with the purchase of 
two producing leases in Hutchinson 

| 


i 


1) 


Joy-Phillips Oil Corp.—a new E 
Dorado (Ark.) firm—has purchased 
the 80-acre J. H. Alpin lease in the 
Smackover field a 4 t 

| 


vrescent Corp. has become a sub 
Canadian 


stantial stockholder of 
Homestead Oils, Ltd 
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The Montana State Oil & Gas 
Conservation Commission has _initi 
ated its ninth suit against an operator 
and surety company to force plugging 
of an abandoned well. |. |. KR 

\] ‘ | ‘ 


The Colorado Oil & Gas Conser 
vation Commission will hear plans 
for unitization of the J sand reservoir 
in Lewis Creek field, Logan County 
May 7. Brit \ | 


f 


The substance of seven Petroleun 
Enginee ring Conference lectures 
logging, complete with illustrations 
of logs, charts, diagrams, and for 
mulas can be found in a new book 

| 4 i | 


Drilling Highlights 


North Dakota—‘ 


Ik 


North Central Texas 
\ WoT 4 





“Better Penetration... 


? 
Greater Coverage... 
s of RCA 100-watt Carfone 
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—Say user 
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IN THE CITY—befter penetration 
IN THE COUNTRY ~ greater coverage 


In congested metropolit reas, for example, radio-equipped 
vehicles can oper th improved message intelligibility 
The new RCA 100-watt rfone mobile units for 25-54 m« 
have the power to help “‘override” the dead spots and com 
municate from within th idio “shadows” of tall buildings 


\ Cartone 1OOA equipment can 
is designed to give a wide range 
distances, W hich means 1 


t the system 


d costly back-tracking and 


New RCA Carfone “Fifty” give your customers a real plus in service for extra profits by 


Sti : 2-Way Radio. The RCA Service 
100-Watt a. Way Radio Oorganizatlo vailable to help you maintain peak pertorn 
ne rom your c n ications equipment at all times. Mail 


nation 
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Radio Corporation of America 
Communications Products, Dept. RC-280, Building 15-1,Camden,N. J. 
In Canada: RCA VICTOR Company Limited, Montreal 

P end n plet f tior » ne CA 2-Way Radio, 


RADIO CORPORATION 
of AMERICA 


COMMUNICATIONS PRODUCTS 
Camden, N.J. 
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Rhymes With Gasoline kept out of the a = 


th the British 


>) S st six months, whict 


\ ’ +} e | ‘ ’ 
\\ [ h at n the losing caste as the dom 


n the Middle I 


Orchids 


1) ‘5 


this is not a spelling error but is 
the way we spell “kerosine™ regularly. 
This is true not only for Petroleum 
Week, but also for all the other Me- 
Graw-Hill Petroleum Publications. 

The reason we have adopted this 
spelling is because it is the one that 
is used by both the U.S. Bureau of 
Mines and the American Petroleum 
Institute. 


Middle East Comments 


1) S 


Every day in every way you re getting 


BUSIER AND BUSIER! 


But there’s still time to be 


well informed on the whole oil 





industry—with Petroleum Week's 


variable-speed } eading 


There is no 
Substitute 
for Proven 
Experience 











EW, 


Sealed For Positive Shut-Off 
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Process developments 


position to 


And is the octane rae 


used 1) redinerte 


Will rye 


soak up 
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nia 


placing refiners 1 
low-octane natural gasol 
les more natural gas 
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Pipeline transportation and underground $ storage 


capacity are 
merease, thre <P usoOn 


heine Coree ted 
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i] 


solving 


LPG 


mh i 
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“problems.” \. 


e oof -upply ana den 
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both 


mand 
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Automation will make rapid strides in field proc- 


essing plants. Operators - 


operating elherenetes 


petitive fuel markets 


! 
| 


| 
corcle 


1\ 


! 


they must improve | 


to remain mn today 


| ) 


lant 


com 
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blemsome products, generally appear to be entering 


utlook for natural gasoline, though, is not quite so 


\ 


The ‘feast or famine’ problems of natural gas liqui 


with new uses for these liquids: directly as fuels; as ble 
and as petrochemical feedstocks. Too, new transport . an 
techniques are important factors in balancing out supply and 


. Natural Gasoline: 
Victim of the Octane 


joing through its most severe period 
of jrowing pains within an industry that is noted for its 
frequent attacks of the 


x 


- 
~*~ 


Natural gasoline 


same malady And while natura! 
gasoline’s illness is not an incurable one, its not ons that 


will be entire cleared up any time in the near future 
y L y 


f natura Jasoline s troubles 
sterial for motor gasoline it is an 
smbination of {1} the advancement 
hnology and (2) the rapid advance 
ngine technology 


31 gasoline by the con 
s technology is this Refin 
peen -and promises to 
n the direction of higher 


componse nts 


{ace 





+ 


Not all grades of natural gasoline are in a depressed 
price market, though. The price of most valuable grade 
butane-free, 12-lb. vapor-pressure material, increased 
recently, and is fairly firm at about 7.5¢ a gal 

| ; ; 


t t The most unique development in the field processing 
of natural gasoline is the complete refinery being built 
by Phillips Petroleum Co. and Pacific Petroleum. 


| | 5 | 
! i 


Even with generally depressed prices, demand for nat 
“om gasoline last year was below the previous year : , at 
Catalytic reforming falls short, however, of providing 
a complete process solution to the problem of upgrading 
natural gasoline and field condensate into more valuabl 


products 


\ Brighter Future 


The long-range outlook for natural gasoline is bright 
however. There are several reasons. Among them: (1) An 
increasing volume will be upgraded in field plants to 
compete in high-octane markets: and (2) refiners will 
gradually process more natural gasoline in their crude 
oil streams. 

Bath of 


New Processes ¢ oming 


The result has been the development of new proces: 

The most noticeable new tre nd is the installation of habeas yr . to upgrade the light straight run mate ria 
catalytic reformers in field gasoline plants. Purpose is 9 ‘s - oe ha sucn snap et Senb 38 a ae 
oid “+ comps bee present gasoline iia i : C cs = ic - — por gas - - he C nstoararior 
' and operating costs of such units greatly limit their wide 


| ; ; | | 
Ss spread use in field processing plants. 


> 
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Supply and Demand of Natural Gas Liquids 


(millions of bbls.) 


1955 FIGURES IN: BOLD 1954 FIGURES IN 


Propane 


Butane-propane mix. 
lso-butane 


Other mixture 


lso-pentane 
Natural gasoline 


Condensate 


Finished gasoline, 
a a 


Total, all products 


*Less than 50,000 bb! 


que for upgrading natural gaso- 
ha, catalytic dehydrogenation, will 
idry Process Corp. at the midyear 


c 


5 i . 
$ Roof ning next month in 








More Refinery Upgrading 


Generally, by far the largest portion of natural gaso- 
line upgrading will occur in established refineries, not in 
field plants. The primary reason is that refineries have 
far greater flexibility to process such material than can be 
built into field plants economically. 

| 


As octane requirements continue upward, refiners will 


be in a better position to ‘soak up’ more of the low 
octane natural gasoline in refinery gasoline pools 


Ret 


A considerable volume of natural gasoline from field 
processing plants already is being charged to refineries 
in crude oil streams. 

| Ik 


As transportation of natural gasoline in crude oil lines 
continues to grow, it will result in substantial savings in 
transportation costs. This, of course, will be of direct 


benefit to natural gasoline producers. 


Il. Liquefied Petroleum Gas: 
Pipelines and Storage Growing 


Liquefied petroleum gas is pushing toward a better 
supply-demand balance as a result of increasing pipeline 
movement, plus the rapid development of underground 
storage to smooth out the sharp seasonal differences 
between production and consumption. 

Lal tur rts t 
plant treams h 


1c 


of L.PG 
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e The immediate problem, which is rapidly being 
solved, is to find storage outlets for the seasonal! sur- 
pluses that occur during the warm months. 

| | 


\\ 
[LPG 


e The problem for the future is development of more 
pipeline transportation to move LPG to northern and 
eastern markets, where there is a growing demand for it 
as a fuel, as a petrochemical feedstock, and as a blending 
component in refineries. 


} + + 
1> 
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TRANSPORTATION AND UNDERGROUND 
STORAGE OF LIQUIFIED PETROLEUM GAS 


(FIGURES IN THOUSANDS OF BBL.) 


LIQUEFIED PETROLEUM GAS is being transported in an increasing nun 


And underground storage capacity ts being expanded gradually in marketing 


| t | 


The first big step toward balancing LPG supply and 
demand is the growing trend toward moving butanes 
and propane from West Texas to the Gulf Coast. 
| \ Pet 
\l 
Probably ths 
transportatior 


to a products ¢ 
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olum oft LPC; 


Total pipeline movement of LPG last year jumped 83 
to 11.7-million bbl. And further major gains can be 
expected. 

A consi 


; 


The growing pipeline movements northward and east- 
ward from the Southwest will spur the development of 
more underground storage capacity in those market 
areas. 

\ 


LPG 


Automation Is Gaining 


plant is close at hand. One such plant is now being de- 
signed for the Gulf Coast. 
\\ Pe ( , 


While most of the current interest in natural gas 
liquids centers around upgrading natural gasoline and 
eliminating seasonal surpluses of LPG, there is much de- 
velopment toward making field processing plants more 
efficient, particularly through better designed equipment 


and instruments. 
t IN 


The day of the completely automatic natural gasoline 
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And with more automation in field plants, some build- 
ers predict that the future construction trend will be to- 
ward smaller more efficient plants, and more of them. 

S ted for another With 
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gasoline plant instrumenta 
of gas chromatography as an 
stream analysis as a process 





TENNESSEE PRODI 


Tex... separate 


Analysis of natural gasoline plant streams by elution- 
type gas chromatography offers several advantages for Gas chromat 
plant operators. The chief advantages ore: connection with 
e | I tit streams—alth 


t { t before such an 


Gas chromatography can be readily applied to auto- 
matic operation in gasoline plants. | 


Reprints 
Available 


( 





MILLION DOLLAR DIVE... 


THE TEXAS COMPANY 


Progress ...at your service 








The Thrill of Owning the Latest Model 


«+» WHEN UOP DEVELOPED ITS FIRST REFINING PROCESS 


oP} UNIVERSAL OIL PRODUCTS COMPANY 


ALGONQUIN ROAD, DES PLAINE LLIN 


F rty Years Of Leadership In Petri eum Ref 
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For a long time, backers of S-11, ‘the But the opposition’s arguments in re- 
anticompetition bill,"’ seemed on their cent hearings on the bill appears to 
way to success. have turned the tide against it. 


Rep. Wright Patman 


. Jordan 


S-11 Passage Is Now Unlikely 


Barring a major reversal, S-11, ‘the have been outspoken in their condem 
anticompetition bill," which would, in nation of the bill. 
effect, limit the use of voluntary al- \ 
lowances on gasoline, now appears to 
be on its way down the drain. 


y 


As a result, passage 
kely at this time The 
vive subcommittee 
action, but only in 
vised condition. 
vamped S-|| 
floor, odds ars 


pass 


Jobbers contend that the bill would 
them out of the marketing pic 


Testimony on the bill in Senate 
subcommittee hearings earlier this 
month turned the tide against it (!’\\ 

\ 7, \ 

\4 


‘ 


Jobb rs—mainly through Otis Ellis 
general counsel of the National Oj 
Jobbers Council—and major suppliers 
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| maintain that S-I 1 would 


STOP PUTTING ered agg slow or halt price wars and help "req 


rs by putting cut-rate 


“CASH ON THE | jebbers” « 
Suppliers say the bill would tie their our of busines 


hands in meeting competition, esp. 


BARRELHEAD” Tiaiiiaetas 


FOR COSTLY, BULKY 
MARKING EQUIPMENT 


a 


But S-11 supporters, primarily 
ganized retailers, aren't beaten yet 
Nat ( f Pet 
I ; 


USE 


ROL-IT-ON What’s New 


ROLLER STENCIL PROCESS 


CHECK THESE ADVANTAGES [> 
YOU GET WITH ROL-IT-ON ‘ 
= : Enterprise Case 


= , To Supreme Court 
| Low Equipment Cost 5 Pp ~ . 


IN MARKETING 





An important court decisior 
voluntary allowances, in fav 
supplier, is being appealed to 
U.S. Supreme Court 

| 


No Upkeep Problems 


Convenience of 
Operation 


Elimination of 
Explosion Danger 
Excellent Mark aha 
xcellen arkin ’ 
- g on TBA sales at 
Results I I post exchanae serv stations is ur 
t t { Jor tire be mn ry naenendent rot 


71 ‘ 
oners 


GET THe WHOLE STORY 

WAIL THIS COUPON 
a ~~ Diagraph-Bradley Industries Inc > 
| I oO. Box 69 Herrin, Llinois 
end me more info 


GENTLEMEN: Please 
Rol m head stenciling 


+ fn 
IN AMI 

lrIRY . . 

FIRM Gasoline fair trading in Pennsy 
Jrirne vania came toan end this week. when 

yD Ss ini j 
JADDRE Atlantic Refining Co. discontinued the 
system Apr. 15. 





A PRIME OUTLET FOR 
GOOD PUBLIC RELATIONS 


and a desperately-needed public service 


One of the most effective public relations 
jobs ever accomplished was achieved last 
year by hundreds of companies and indiy id- 


ual businesses of every size. 


These companies have been helping to 
sustam an advertising campaign that per 
forms a desperately -needed prurbolic service! 
It shows the American people how to drive 
to stav alive. It also portrays the almost 
unbelievable facet that more than 10.000 
men. women and children were killed) in 
traflic accidents last vear—and tells what to 


do to help stop highways homicide, 


The campaign was prepared by ay olunteer 
advertising ageney in cooperation with The 


Advertising Council and The National Safety 


Published un « 


Council. But the over ten million dollars 
worth of time and space which carry the 
messages to the public was contributed by 
media owners or sponsored by business or- 


canizations. in the public interest. 


Your own plans may readily permit the 
inclusion of such advertising—both from the 
view of the vital public service it would per- 
form. and the inecaleulable good will it would 
promote for your name, your company. and 


Vou product or service, 


lo find out how easily vour own program 
can tre in with this nationwide effort. and for 
the comple te story on who. what. when and 
where. we sincerely tnvite vou to write to The 


National Safety Council. Chicago 11. Illinois. 
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Wilmington 


Gulf has 
Charleston option on 
a site here 


° Sav annoah 


Jacksonville 


a 


FIRST STEP SOUTHWARD 

















dedicated next week 


NEW YORKTOWN (VA.) REFINERY will be 


Refiners Eve South Atlantic Coast 


Amocos new refinery is the first 


Duillt du 3 


Next week American Oil Co. wi 
35,000 b/d refinery of several that may be 
heart of what the next few years aiong the 
for Coast, south of the present ‘'re 


dedicate its new 

at Yorktown, Va.. in the 

could become a ‘promised land 

refinery building centers. 
\ 


tir 


\ 


+r 


Amoco s plant, already ons 
has a two-stage combination vacuur 
distillation and cat cracker, with ar he b'g reason for East 
integral cat polymerization and treat ‘or new refineries is 
ontinuous coker: close as possible to the 


oint of Middle Eastern 


an crude oil 


46 


ing plant; a semic 
and an Ultraformer 


The Ultraformer capacity, including 
ts naphtha desulfurization unit, is 
7,600 b/d. It also has a 15,000 t 
gas-oil desulfurization unit 


\ 
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what makes 


\od citizen* 


a 


\1 
‘i 


GASOLINE TAXES. A 1 


CROWN ( 


Direct 


DEALER'S SHARE. | 


me ii *K WHAT MAKES A COMPANY A GOOD CITIZEN? 
OUT OF OUR PORTION |: dg pislet 


RED CROWN GASOLINE 

PER GALLON. .23 4 
STATE GASOLINE TAX........ 
STATE SALES - 
FEDERAL GASOLINE TAX.......3¢ 


TOTAL COST PER GALLON....33 2/1 


< Pil 


Our average cost of drilling More than 51,000 people « The taxes you pay on gasoline 
‘ I t t 


aa 
STANDARD OLFL COMPANY coiana) Stanparp 








| More Radiation Researeh 





Oronite* Major oil companies, convinced that nuclear radiation 


Lube Oil could have ereat effect on petroleum processing, are il 
Additives vesting heavily to gauge that effect 


Last week. Sinclair Research Laboratories Ine.. opened 
anew laboratory to do just that. And there are others 


on the way for the same purpose 


Research on the possible effects Co. recently increased its radiatior 
of nuclear radiation on petroleum research by contracting for such 
processing is entering a new phase work with Battelle Memorial Insti 
A new laboratory for such work tute, of Columbus, Oh 
opened at Harvey, Ill. last week by a 


subsidiary of Sinclair Oil Corp., is 
an indication of how hard oil com 
panies now intend to push this 





search. \ 
New profits S R | 
t the TI 
from 
made-to-order oils! 
” T é Ss r ~ 
m 3 int w ynbury (N. J 
Irch ta t which w clude 
\t | : 
+ , J > c ~+ Y) 
Th ww a ty that 
rad r c seq as 
w c nec T oF essing 
+ hom yctian 
, Here are some new steps maior: 
are now taking to increase nuclear 
; radiation research: 
e The Texas Co. is now about 
to award contracts on a new radia 
tion research laboratory it has plar 
ned at Beacon, N. Y. 
j ( ' ' 
e Socony Mobil has just com 
pleted purchase of property at 
Princeton, N. J., for construction of a 
ORONITE CHEMICAL COMPANY nuclear research center. | 
( 
e Esso Research & Engineering 
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W-K-M. PRODUCTS 
are used wherever oil 


and gas are produced, 
transported or processed 


W-K-M products have distinguished themselves for long, eff- 
cient life, and lower maintenance on wells, pipelines, in 


refineries and in petrochemical plants all over the globe. 


This reputation for ng-lasting, trouble-free performance, 


results Irom advanced research and engineering, combined 
with constant quality control in one of the world’s most 


modern plants, 


Ask your W-K-M Representative for full details of the many 
advantages provided by W-K-M products in your operations. 


W-hk-M 


ON OF INDUSTRIES 


624 


PLANT: MISSOURI CITY, TEXAS 
MAILING ADDRESS: P. 0. BOX 2117, HOUSTON, TEXAS 
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John Zink engineering is the answer 
suurner problems. In thousands of insta 
John Zink | 


gas, oil and combination burn 
roved their merits by years of satisfactory ser 


been the answer 


Throughout the world John Zink eng 

ing is working for the petrochemi 
dustry. Why not put it to work for 
Inquiries on burners for special appli 

ire always welcome and the John Zink 
research furnace provides excellent 


facilities for new designs 


For information on the full line 


ne burners, write for catalog P¢ 


ZINK COMPANY 


4401 SOUTH PEORIA TULSA 5, OKLAHOMA 





A COMPLETE ° 


What’s New REFRACTORIES 
IN REFINING SERVICE... 


for the 
Tennessee Gas Transmission Co. is | Petroleum 


planning a new natural gas process 


ng plant near Lovington, Tex. It will Industr 
produce about 43,000 gallons of y 


natural gasoline, propane, and bu LITECAST 50— 


tane daily. | - A hydraulic-setting 
| insulating castable 
Fluor Corp. has been awarded a refractory material, having 
contract to increase crude still ca- a density of a 
pacit at Salt Lake Refinin Cs 50 Ibs. per cu iC foot. Its 
pacity — . e Renning . extreme light weight and 
° North Salt Lake (Utah) refinery. exceptionally low thermal 
conductivity make it an 
Clark Oil & Refining Corp. wil t efficient and economical 
- : ' heat insulator. 
begin construct on ona 12,500 b/d Recommended for vessel 
cat cracker for its Blue Island (Ill.) t linings and backing for 
re finery next month t I ‘ \'\ brickwork for other heavier 
) Hh Ti castable refractory 
materials. 


HIGH-STRENGTH 
BRIK-CAST— 

A hydraulic-setting castable 
refractory material unique 
in that it contains more 
bonding agent, which 
results in a product more 
resistant to the physical 
actions of impact, erosion, 
and load bearing. Used 
extensively for lining 
regenerator chambers and 
catalyst lines in catalytic 
cracking units. 


LITE-CAST 50-M— 

A 50-pound density 
insulating castable, having 
a high degree of purity, 
used as a liner in vessels 
and lines where 
atmospheres must be 
controlled, or 
contamination of internals 
must be avoided. 
LITECAST 50-M may be 
applied in the same 
manner as standard 
hydraulic-setting castables. 


BRIK-CAST 3000— 

A hydraulic-setting 
castable refractory 
material, composed of 
clays and bonding agents 
having the highest purity, 
resulting in a product with 
a high operatin 
temperature (3000° F.), 
and resistance to reducing 
atmosphere in carbon 
monoxide attack. 
Recommended for sulphur 
burner chambers and other 
vessels operating above 
normal cracking and 
reforming temperatures. 


dOLIWHIId WaINIS 


World's Largest TCC Unit Goes On Stream 


I he nit. called TCC 5, 1s the final in 


The world’s largest DPhermotor < 
cracker ll, with 28.000 b/d ca tallation to be completed in a moderniza 
pacity wials t on stream it Maynol ! ion and expansion program beyun at the 
Petroleum Co.'s Beaumont (Tex.) refiners efinery two years ago 
last week Bechtel Corp constructed The snake-like frame in the picture is 


the unit ste lin expansion l Op 





GENERAL REFRACTORIES CO. 
Piiiedeiphie 2, Pa 
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MANPOWER PROBLEM in rapid 
growth-through- merger has been 
a thorny one for Ashland Oil’s 


founder Paul Blazer. 


PAUL G. BLAZER 


Ashland Lets Men Grow with Company 


We consider morale the most im 
portant single factor in the success from the 
of an organization.’ So says Paul G for f t f sma 
Blazer, builder of integrated Ashland t red npar 
Oil & Refining Co.—a company 
whose net sales have jumped 865 
n the past ten years (to $280-million) 

His record shows how far you can go 
by giving local managers the freedom 
to make their own decisions 


{ 


To the manpower prob ems caus 
by company growth have been add 
those caused by geographical div 
sification. \ t 


|. Problems in Growth 


The personne! probiem in a com 
pany this size has been a continuing 
one for Paul Blazer and his lieuten 


nts 
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calls personal insecurity the greatest 
obstacle to smooth — of a 
new company. \ 111 m 


ger of two 
far m than 
ru the olut 


} 


Ashland's control over affiliates is 
largely confined to over-all policy, 
finances, and coordination between 


company units. a 


Il. Authority to Field 


Decentralization has been Ash- 


land’ s answer to these problems 
11 twist. Other 


The operations of Allied Oil Co. 
today, for example, are essentially 
the same as when the company was 


merged with Ashland in 1948. \ I Flow of Information 


f th 

\\ t t However, to keep communications 
lines open the parent company does 
have liaison off cers. \n .\ 


There 


is also a free 
reports t 


exchange of 


Ashland has let new affiliates keep 
their own officers, as well as their 


independence. “Thicre’s a lot of 
ference Blazer “hetween ft] 
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REXFORD S. BLAZER, new chairman 
“We don’t think a big company has to be 


rigid.” 


WELLS, new 


knows a lot about 


pre side nt 


EVERETI 
Evervbody what 


evervbody else is doing. 


The company does use committees 


—but sparen. \\ 


Ashland has never drawn an organ- 
ization chart—which Paul Blazer sees 
as a basic reason for the initiative of 
his managers and the success of the 
company. ‘Almost anyone,” he says 

may concern himself with anything 


in this company. | t 
if th th | 1} 
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‘* . . we feel it’s possible to 
keep the individual initia- 
tive you find in a small 
company...” 


ASHLAND starts on p. 54 


Ashland even carries over 
family’ theme to its public 
tions. St 


Probably the most important tech 
nique used by Ashland to get the 
n ghly prized creative atmosphere 
s direct contact between managers. 
A lot of this is by telephons Vi 


\ 


+} 


Ashland management feels 


What’s New 


IN MANAGEMENT 


Best Men Buried? 
Industry is failing to prom 

of its potential leaders becausé 

lack the qualities that make f 

cess in middle management—w 

the selection is maa 


Pp ‘ ; College Men Preferred 
IV. A ‘Family’ Atmosphere ‘ sii ical 


Ashiand extends this personal t 
touch to all its relations with em- 
ployees. Many social activities tend 
to bring the whole ‘Ashland family 
together 


\ 
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A new electronics course in New 
York reflects the growing involvement 
of industry in machine systems. ( 
| t Data P 


‘ ‘ 


Close attention should be given to 
selecting training men who can ‘gain 
acceptance for themselves and their 
ideas,’ says the refining vice-presi- 
dent of one of the larger majors. |! 


| Tits ' ; 


1] 


In coaching men, there's as much 
chance of setting a bad example as 
a good example, says a gas depart 
ment manager |! 

i Rita 


\\ 


II 
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Oilmen get low-cost facilities, attractive 


Stran-Satin 


walls with 


NEW STRAN-STEEL BUILDINGS 


The 


of Strar 


low cost pre-eng 


Steel building 


ineered d 


ideal for pipeline, dri 


marketing service o] 


dition Stran 


have 


Start 
ish 


with Stran-Steel, prov 
durable exterior with the 


sistance of zinc-coated 


gables ind eaves are ( 


( losed with 


teel structure 


k ree the continu 


rigid frame I SecTtIoOl te 
securely bolted tos 


] 
iso permanel! 


New Stran-Steel buildin 


erected at minimun 


clear, unobstructed s} 


t.and may be 


equipmet 


such required accessor 


Detroit 29 
Indu 


Michi 


Stran-Steel Corporation 
Please 


send me the 


} 


‘ ve our entative cont 


Buildir 


ivs or large access doors With 
the 


engi 


\A 
ew 


n-Steel buildings, vou get 


saving teatures of a pre 
neered structure in a quality building 

is fire-safe and easy to insulate 
re available in any length, with 
of 32. 40. 50. 60. 70, and 80 


ind multiples thereof 


Up to $25,000 is available to finance these 
buildings through the Stran-Steel Pur- 
chase Plan. As little as 25% initial in- 
vestment; up to 5 years to pay. Ask 
your Stran-Steel dealer for the complete 
He is listed in your classified 
telephone directory. 


story. 


STRAN-STEEL CORPORATION 
Detroit 29, Michigan « 


! i carsea. en [1 Serene! 


Here's where to get more information 
Atlanta 3, Ga., 206 V teer Bldg., Chicago 

6, ill Ww Woacke Cleveland 16 
Ohio, 209 enter Ridge Rd., Detroit 29 
Mich h Rd. Houston 5, Texas 444 

E Kansas City, Mo., 6 East th 
Minn., 708 th St. New 
4 Le San Fran- 


Division of 
> 


Minneapolis 4 
York 17,N.Y 
cisco 3, Cal 

ington 6, D. C 


5 
van | 
: — | 
italog. 

| 

| 

| 

| 

| 

| 
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Lake Charles e: . ,% 


Ss 
‘ Ss, 
GULF dao, River 
INTRACOASTAL LT. 
Intracoastal ¢ WATERWAY ~ 


* 


i a Morgan City 


Vermilion Bay 











trom Intracoastal Canal to open Gulf waters are und 


Shorter Boat Routes to Offshore Rigs 


Proposed waterway improvements 
along the Louisiana coast could bene 


fit the offshore oil and gas play. 
| \ f | 


Bayou Naviga 

yposed mostly of 

mmerce plumping for 

figures it would give 

P ' i 7 : economic benefits 

Congress has already authorized a aling more an $1.6-million 
36-ft. deep canal from New Orleans 

into the Gulf, t t 


per 


\l 


For oil and gas interests, the Fresh 
Water Bayou Canal would be a con 
venient midpoint between two 
separated iinks to the inland 
ways. 


Pending before Congress is a $1.6- 
million program to expand the Bara- 
taria Bay Waterway R 

‘ \ 
\ \t 


rs and service companies 

$114,200 and $360,000 

Like all boat users in the Gulf area respectively, per year through shorter 

oil and gas operators and their allied runs of crew boats and maintenance 
contractors and suppliers prefer the 


“ i sheltered inland water routes over the 

roposeda f Ou 

p sed in Louisiana Gulf area open Gulf. But f t 
} ; ( 


s the plan for a Fresh Water Bayou 
canal, | Int Tar Ont 


Most advanced of other projects 


; 


\ 
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Partners for years 


NORTH AMERICAN and the 
PETROLEUM INDUSTRY! 








ping by rail called for 
Cars Today the pel 


an increasing number of our 4,529 


OUR 5Oth VEAR r 
RA  _ ears RW] 
samp teieniebiaiaieatts aimee: Meals NORTH WESTERN REFRIGERATOR LINE COMPANY 
\) MATHERS HUMANE STOCK TRANSPORTATION COMPANY 
‘ 231 South La Salle Street, Chicago 4, Illinois 


A NATIONWIDE ORGANIZATION WITH BRANCH OFFICES IN IMPORTANT MARKET CENTERS 


DALLAS + FOND DULAC + ST. PAUL + ST.LOUIS + TULSA + SAN FRANCISCO - NEW YORK 








Well Casing 5. Salt Water 
Test Separator Disposal Tank 
Production Separator 9. Stock Tank 


Flow Treater 7. Salt Water 
Disposal Well 


‘ 
-=ssn— 
lf eF 


> 4 




















...WiTthH TARSE 


I 1) RE'S an important weapon for controlling superior to all 
4 


costly crude oil corrosion. It's TARSET—the ability to adher 
coal tar-epoxy resin « MALIN hacked by three years Tarset 1s easy toapply by brush. r 
of service experience. Tarset has proved that it If you have a corrosion pri 
can stop corrosion caused by sour crude in ground or below—call on Pittshur 
Storage tanks and other pieces ot crude oil obligation, Our Cr! l 
handling equipment. your specific crud 

Tarset is the toughe st, hardest coating ot and come up wi 
its kind ever produced from coal tar. It will us hear from you 


not shatter at 40°F. or soften at 400°F. It is 


Send for Descriptive Booklet IVE ¢ 
on TARSET today 


Free booklet tells how to use 


e 
VATINGS DIVISION 


amazing new Tarset to reduce 


costly corrosion. Gives detailed 





description of Tarset’s specifi- 
cations, properties and applica- 
tion characteristics. Write for 


yom COPpy today! 





At least $886,200 per year would 
be saved in the cost of hauling casing 
and tubing, mud and additives, fresh 
water, cement, and other supplies, 


the 


The cost of moving an estimated 
17,765 tons of pipeline and 35,530 
tons of concrete into the area would 
be cut by $53,295 per year, 


Not counted in estimated savings 
is the possibility of a '/3 cut in the 
cost of barging crude to shore. 


} hy 


Ironically, the other industry most 
interested in the Fresh Water Bayou 
Canal plan is the Menhaden industry 

con e at who gathe va 
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What’s New 


IN TRANSPORTATION 


Users Win Panama Round 


A committee of Panama Canal 
users, including about 20 oil com- 
panies, may yet force the Panama 
Canal Company to lower tolls. | 


Saskatchewan 
Canada, has amended its Pipe Lines 
Act to provide more control over 
pipeline tariffs. 

| 1; 


The province of 


A new 
troller system has been developed to 
fill up to 12 storage or settling tanks 
automatically. 

| 

\l N 


pneumatic selector-con- 


Stavros Livanos, Greek shipowner 
is slated to get delivery of a 40,000 
ton tanker this July. 

| tanke \t 


+} rit 
f } ith 


Mitsubishi 1 


Kawasaki Dockyard, in Kobe, Ja- 
pan, expects to cut tanker-building 
time in half by building half-tankers 
at a time. 

| } ’ 

The city of Medicine Hat, in 
Alberta, Canada, has lost out in an 
attempt to keep local gas reserves 


TRANSPORTATION & STORAGE / 61 





DEPT / International 


U.S. Drilling Firms Bid in Argentina 


BUENOS AIRES—Six companies— hues hich A f presenting no particular transport 
five of them from the U.S.—turned th ¢ suit ’ \ 
in bids last week to drill 40 wells in 
chilly Tierra del Fuego for Yacimien 
tos Petroliferos Fiscales YPI 
1] t f 
t \ 
Besides reputedly big oll reserves 
Tierra del Fuego has the advantaas 


The six bids for the 40 island wells 
offer a variety of terms. with two of 
the U.S. offers requiring at least part 
payment in oil. 


e b ( c; ( 


YPF issued its call for these tenders 
with little fanfare earlier this year 
at a time when the impact of the 
Suez crisis was weighing heavily 


NOW DRILLING in Salta 
uses one of world’s most powert 


YPF drilled to 12,335 tt n 1 > 
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Standard tries a flood of fire to make 
worn out oil fields produce again 


















































Progress in the West means... 


Helping find new sources of oil to 
supply the 13 million barrels per 
day the U.S. will need in 1966 


1956 1966 








yround Ou re 


ws STANDARD OIL COMPANY OF CALIFORNIA 


Qyw  pians ahead to serve you better 





lran Deal 
Kxeludes Qum 


TEHERAN—The preliminary joint 
development agreement between Na- 
tional Iranian Oil Co. and the Italian 
government's AGIP Mineraria does 
not cover the Qum area, but it does 
cover three other areas 


t () 


lf and when the NIOC-AGIP pact 
is approved under new enabling leg- 
islation to be introduced soon, NIOC 
and AGIP would set up a joint lran- 
ian-Italian company 


; 


The Qum oil area, on the other 
hand, is excluded from joint explora 
tion agreements with foreign oil com 


panies by the Shah's directive, 
N10 
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STORAGE TANKS at Elat 


Oil Port Pinpoints \qaba Dispute 


Saudi Arabia's rejection of Israel's 
right to innocent passage through 
the Gulf of Aqaba apparently will 
not slow down Israeli plans for its 
Elath oil terminal. 

| \ t 


Public announcement of Saud 
Arabia's position on Aqaba was 
made by the Saudi legation in Cairo 

+ It + ; 


fp C 
1] 


The Saudis have made no threats 
either officially or informally, to us 
force to stop Israeli shipping throug! 
the gulf. | t ft 

( 


| S 


The Saudis have given no indica 
tion of any intention to reoccupy th: 


two islands in the Straits of Tirar 


that control access to the gulf 
| "pot I 
| 


S Aqaba port, will 


banking on con 
| 
mms diately 

om Beersheba 
Mediterran 


ad with the 
om Elath ar 
ermination 


th broader 





Saud Lines Up Officially With the West 


BEIRUT—The Saudi Arabian mon- 
arch's acceptance of the Eisenhower 
Doctrine, following agreement with 
U.S. envoy James Richards last week, 
now puts his influential Moslem state 
definitely in the Western camp 

hh d you 
King S t 


; 
| 


This was the first time that Saudi 
Arabia has publicly adhered to the 
anti-Communist camp and spoken 
openly of the Communist menac« 

\l boast 


\ 


Last week's communique marks th: 
final break between King Saud and 
his ‘'neutralist'’ Egyptian and Syrian 
subject of East-West 


allies on the 


relations. 
c 


Saud's final alignment with the 
West deals a death blow to a coali 
tion of lefist feudalists in Lebanon 


1) ts 


Saud's move also gives new heart 
to Jordan's King Hussein in his lif. 
and-death struggle against a Leftist 
coalition. 


| IN 


1] 


PETROLEUN 


State-controlled ‘'neutralist 
papers and radios in the Middle East 
are not reporting King Saud's defi- 


nite stand. 


news- 


S | 


65-lb. Package May 


BUENOS AIRES—It took more than 
65 pounds of documents to cover the 
all-inclusive $268-million bid of Inter 
national Contractors & Suppliers 
Assn. to build the oil facilities Argen- 


tina expects will eliminate its need of 


| PW—A 


oil imports 


Fi 


The off: rwasso thoroughly plannea 
that ICSA would be prepared to start 


work in July 


\ 
\ 


ICSA is composed of two groups 
constructors and manufacturs rs. 


\ 


ISA 


S f | 


The detailed ICSA bid was drawn 
up by some 45 engineers from the 


. : ~ 
participating firms 


There is no firm in the consortium 
with direct interests in petroleum ex 
ploitation, |CS.\ I t 

ICSA tt 


Argentina expects to start reducing 
ts foreign oil purchases within two 
years of starting the construction pro 


gram. B 
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TW ROR What's New 
AT LESS COST 


AROUND THE WORLD 


New Maracaibo Test 


VENEZUELA—Mene Grande Oi 
Co. has spudded in its first Lake 
Maracaibo well on new acreag: 
acquired last year adjacent to its big 
No. | Ceuta wildcat discovery. 

| } 4 

+} ; NJ 
76-Y-1X, 


Use Steelcraft 
ne Steel Buildings! | 


Over l, yo ul e thousands 


na yhor | 
ty ; ra 
] r 


SEND FOR NEW 20-PAGE CATALOG 


= 


~ 
- 2 


THE 


STEELCRAFTS" 


MANUFACTURING COMPANY J Backing Into Oil Grants ? 
| : | BUENOS AIRES—Th 


may be working toward limiting it 
oil development monopoly ex 


tually opening up other con 
to private oil compani 


| f 3 
CIry ravi 


| ee ee 


to present producing areas, and ev 
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Atlantic dealers, from New England 
now offering to the motoring publi 


new gasoline— Atlantic IMPERIAI 


insures quick starts, fast warm-up and smooth 
operation—eliminates stalling due to carburetor icing 


fights carbon deposits which can cause knock 
rn 1 . nark lie fies a 1 y wo ) 

Chis superior product is the latest achievement in creases spark plug life by one-third . . . gives you 
Atlantic's 87-vear record of quality leadership. The new full rust protection . . . reduces engine wear. 


\tlantic IMPERIAL is designed especially for today’s The new gasoline is being introduced with strong 
and tomorrow’s—most powerful automobile engines motional and advertising support, including a two- 
Atlantic IMPERIAL gives you new power and accel- page spread in Life and intensive use of newspapers, 
eration as you drive with maximum miles per gallon billboards, radio and television. 


THE ATLANTIC REFINING COMPANY 








QUALITY... QUANTITY... SERVICE 


Whatever the GRADE and the VOLUME of 


NATURAL GASOLINE 


Just rely on WARREN’S versatile facilities to give you dependable deliveries 
ee te le a ee 


WARREN 


PETROLEUM CORPORATION 


TULSA, OKLAHOMA « Cable Addresses: STAVOLENE, WARREN 


EXPORT TERMINALS: CORPUS CHRISTI, PORT ARTHUR, BAYTOWN, 
TEXAS CITY AND WARRENGAS (HOUSTON), TEXAS, SAN PEDRO, CALIF. 

















M Curopean 
pians a 25 
t rtn 
Every day in every way 
j ‘ 
youre getting BUSIER ano BUSIER! 
But there's still time to be 
well informed on the whole oil industry 
with Petroleum Week's variable-speed reading , 
r "es y Ww 
you a urry and bold. | ur 
wa 2 quick Jown of what's 
7 0 n ndus ust scan 
he bold-fa 3 a 
Fo mplete details on items 
that are t spe 11 interest, read 
t-face type as well as the 


PETROLEUM 
\\ KKK —ONCS MOST READABLE M1AG4ZI1NI 
HOUSTON -° TULSA - NEW YORA|A 
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A. D 


PAUL 


PAUL KAYSER, 


Howard 


JOSEPH W 


Robert R. Herring 


orman V. Kinsey 


PORTER OAKES 


W. Clyce Stall 


DR. WILLIAM E. HUMPHREY 


) r& MacN t w 


ARLES R 


W. R. SMITH 
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GRIMM 


Michalski 


THOMAS L. APJOHN 


\f 


Togna, 


Samuel P. Dickens 


REIN de WIT, ‘| 


Thomas Parks 


M. NV. Burlingame . P. Garver 


GEORGE P. GARVER 


MARK V 
BURLINGAME 


J. J. Hedrick 


Eskil I. Biorl 


MICHALSKI 
GULF OIL CORP 


G 
W. K. Me 
Beschwit: 


E. M 


C. B. Gregory 


J. M. Shrum, 


DODSON 


H. J. Grance, Jr 


R. T. WIDNEY 
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é ROBERT B. PARRIOTT, 
C. D. Miller, 
Matthews t t 


ELEANOR C. DICKSON 


Howard J. Schlereth, 


J. W. PHEGLEY 


D. BANDEROB tor el 
W. H. Ditler 


Tweedy 


: ties 
MARVIN DOUGLASS JOHN B. TWEEDY 


ERNEST COCKRELL, 
Charles M. Forney, rat et 


Virgil Tucker 
GEORGE CRAWFORD 
GEORGE F. WATFORD J. Murray 
Cc. J. STANBERRY 


W 


hee 


G. F. Watford Dr. C. Karkalits 


DR. CARROLL KARKALITS 


GRAHAM H. TOWERS 
K. N. BRADLEY 
R. W. CHASE 


WILLIAM H. WILDES 
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PETROLEUM WEEK’S 


Fingertip Figures 


MILLIONS OF bb! : ; 
12 ; The industry is going to have a real 


problem in preventing an accumulation 
of excessive inventories during the next 
few months. 





g +—1__1 : 
J F M 
' 


2 T T 





| TOTAL DEMAND 
b 





The problem lies in the industry's his- 
torical inability to adjust its operations 
to changing supply-demand conditions. 

th ed to fill the unusual im 

for Europ used a shat 
GASOLINE DEMAND . ving in domestic crude © 
me ndustrv knew that th 





241 1 L ] 1 1 1 1 RUNS TO STILLS 








Latest week 


' Previous week 


oe GRUDE RUNS TO STILLS, TT i Eo 

— *.. CRUDE ‘an D ee And while domestic crude output has 
eee perenne a been cut some from its March level, total 
a - - Prey wee 614 4 { mrt ’ ’ j 
odie Pr us output for April still will exceed 7.6-mil- 
CRUDE PRODUCTION lion bbl. daily. And imports are starting 

aa ee to push upward again. 
The Bureau of Mines this week esti 


. 7 i | | i week 1.38 . ‘ y y + y } y 
1st. TOTAL IMPORTS ~ co ot domestic crude in M 
ee ee . - r ag b/d, down | )b m 


: RUDE IMPORTS 


~ CRUDE 
I 1 i 
J F 
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/ 
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| 

| 
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MILLIONS OF bb! 
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Crude oil stocks are climbing back to 


an adequate level. But the biggest inven- 
tory buildup will be in refined products 





THOUSANDS 


27 


ROTARY RIGS RUNNING 


Latest week 
50 ees 7 = Previous week 
: RESIDUAL Year ago 
Latest week 


30 a — “4 ; Previous 
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Summer 


Discounts, 
Too? 


N.Y. Barge 
Rates Up: 


A Four-— 


Year Low: 





The Discount House — Oil-Company Style 


The talk through the markets this week was all the same—volun- 
taries, allowances, special deals, discounts. Someti! they were wid 
open, as in the “3¢-off-tankwagon”’ | I 
Mostly, they were sub rosa, q.t. affa 


In almost every marketing district, somebody (“because you're my 


friend”) was getting something off. The: 
along the Great Lakes Pipe Line. Ther 
thing off 10.25¢’—for No. 2 
off-in-summer, 0.25¢- 
the Gulf. At Jacksonville 
1¢ a gal. in weekend specials 

The discounts had two aims: To hold existing accounts and—human 
nature and refinery capacity being what they are—to get new ones. On t 
Plantation Pipe Line, f.o.b. sellers at | f { { t that 
price sellers in the Carolinas 
them out. At Albany, one supp! 
fuel oil allowance might 

Discounts are nothing new in 
especially severe. In Brooklyn, a n 
to counting trucks—not the 
that stayed away. A Providen¢ 

1] vor 


" ‘ se *« “tat ‘ 7 
ing a transportation aliowal 


hecomes fair 


"4 


When undercover discounts are rife. every customer 
game. Sales managers +4 
And in today’s tight m 


with no quibbling. 


It all boils down to what the refining V.P. used to say to his counter 
part in sales: “We never can seem to make the stuff as cheap as you can 
sell it.” A major piously exp) 

“We sell all our cargoes at 


a covering letter goes a 


‘ att . at] 
an aitterma 


company 


“4 
Vitn its new 


Gasoline prices in Pittsburgh 
rently, tank wagon 


Sun O1l 





The Market Place / 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 
All Prices as of April 15 


KEY PRICES—REFINED PRODUC rs 


pt dol 


ollars per bbl yl . 
bid | l 


Western Hemisphere 

U.S. Gulf Coast, Cargoes 

Ga 

Kerosin 

Heating oil, N 

( i. 

Pu nk 
Carribbean, cargoes 

Avgas, G | 


( 
G 

G 
Gasolin 
pe 
Heat 
G 

I 


New York Pare barges 
K . 


Heatin N 
Fuel No. ¢ 
Okla-Group 3, northern, shpt, bulk 
(,asolin ate t £ 
Kerosin 
Heatins N 
Fuel N 
Chicago, bulk 
Gasoline, 91 oct reg. 
Heating oil, No. 2 
Fuel oil, No. 6 high 


12.75|-13.5 
10.25-10.65] 


Los Angeles, rack 
Gasoline, 84 oct. reg. 
Diesel fuc el, PS 
Light fuel, PS 3 
Heavy it PS 4 

Natural Gasoline, 
FOR (I up 
] ( IB Bee eee lg lex 

L.P-Gas—Propan¢ 


Oklal ma (G 


13.1-13.6] 


Grade 26-70 


Penna Lubes 
Bright stock, 2 t 


OO vy y tr] > pit 


~ \ i 


Mid-C pee I ubes, 
Bri ste } 
Net utral, solvent, 
Gulf C oast I _ 
Br 1g ht | 
Neutra 


Tulsa basis 


Eastern Hemisphere 


Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130 
Casoline, 79 oct. research 
Kerosine er ‘ 
Gas oil, 48 d.i. minimum 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OI 
Western Hemisphere 


United States 
\l t 


at the well 


at the well 
Alt 
\ + 


flat prices, 


Venezuela (Cargoes, FOB lifting port designated 


\ 


\ 


| 


Eastern Hemisphere 


Middle Fast, Persian Gulf (Cargoes, FOB lifting port 
\ nu! 


r M 


K 

Oat 4 4 
Middle East, Eastern Mediterranean 

\r ( Sidon 

lt >( | po Bania 
lar East, Cargoes, FOB Lutong, 


S I 


Sarawak 


KEY TANKER RATES 
Last pa per long ton, single voyage 


U.S. Gulf-N. Y., clean (USMC +25°o) $3.56] 
U.S. Gulf-N. Y., dirty (USMC +20°>) $3.42] 
NWI-USNH, dirty (USMC 420°.) $3.24] 
NWI-UK/Cont., dirty (Scale +40°o) 45/67* 
P.G.-UK Ce mt., dirty. **Scale +217%) #5 1 O* 
Persian Gulf-U SNH, .(USMC +100%) $25.40 
st i Hope O e7 ed 
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R. C. BAKER, > f UTAH OIL LEASES 








: BAROID DIVISION, NATIONAL 
LEAD CO.., 
Henderson 


po the, general manager, in char _ | PROFESSIONAL 
Baker, Jr secretary-treasurer; G1 SERVICES 


Anderson 








ELMER A. TRASK ‘ M A P VENEZUELAN OIL 
C1 trict manager of 1 | FILE SCOUTING AGENCY 


and find maps REPORTS—Maps—Newsletter 


¥ blue prints, trac 

1 ings. Metal cabi Cable: VOSA, Caracas N. VanMiddlesworth 
net file with lock Mail: Apartado 3963 Phone: 54 48 02 
ing doors 112 
tilting tubes han 
die 60 prints 


Tubes are indexe 
Gee avich location. Bullock & Hughes 
Petroleum Geologists Ltd. 


Specializing in Geological Exploration 
by Helicopter Anywhere in the World 


' é Vancouver, Canada Calgery, Canado 
SCOTT-RICE CO., 610 S. Main, Tulsa 3, Okla Phone TA 7916 Phone 64523 
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AS THE EDITORS SEE IT 





Why Not Gear Prices to Costs 





Engineered to handie the longest drili-pipe strings 


and heaviest casing programs 


First 
500-ton Hook! 


BJ “5500” HYDRAPLEX 


Once again Byron Jackson gets to » petroleum industry first with the most. This 
time it’s the first 500-ton capacity a new concept in hook design with super 
strength for safely handling the longest strings of drill pipe and casing ever run or 
contemplated ! 

The new tool is much more 
seeing on drilling rigs. It was engineered from the ground up by BJ specialists. The 


It is Model 5500, a handsome giant, which no more resembles yesterday's hooks 


than a beefed-up version of the hooks you're used to 


c 


resu 
than today’s automobiles resemble grandpa’s buggy 

And the “S500” is packed with features that make drilling easier and safer. It has 
the patented BJ Hook Positioner which automatically turns the elevator handles 
toward the derrickman and takes the fumble out of pipe handling. There's the exclu 
sive Hydraulic Snubber n e drill pipe bounce, battered joints, nor high 
maintenance 

With the “S500” there's no lopsided elevator loading or swing and sway. A massive 


llows an uneven load to automati 


9950 pounds! It falls fast and 
gest diameter lines are used 


a S00-ton API-rated capac 


are in today’s deep offshore and 


ask your BJ field representative 


raplex bulletin 


EJs Exclusive Hook Fosiioner 
. ° one Safely Device — 
Thal? 2 fea Work Sever! 


Taking the lead in supplying the industry with the heavier 
duty equipment it needs, BJ recertly introduced the first 500- 
ton capacity elevator-spider in a unique combination tool 
t! serves in either function. The new 500-ton hook ts 
another in the BJ line of larger, safer, stronger equipment 
that will one day be an absolute “must” for all deep drilling 
operations 


P.O. Box 2017 





General Tire and Rubber Company 


This integrated plant for the production of 25 
million Ibs/yr. of monomer and polymer was the first 
American plant based on SD's vinyl processes. 


PVC 
iteyatelanl-lamelate 
Polymer Pla 


by|SD) 


Cary Chemicals, Inc. 


SD Plants, Inc. will 

finish this Flemington, N. J. 
plant during the summer. 
Production will be 

about 12 million Ibs/yr. 


Borden Company 


Located in Leominster, Mass., 
this plant was designed by SD and 
constructed by SD Plants, Inc. 


Thompson 
Chemical Company 


This Hebronville, Mass. 
PVC plant was designed by 
SD and went on stream 


in 1956. 


Eleonora 
Chemical Corporation 


Completed by SD Plants, Inc. 

in 1956, this Passaic, N. J. plant is 
producing PVC at the rate 

of 10 million Ibs/yr. 


Diamond Alkali Company 


SD is now designing a 50 
million Ibs/yr. vinyl chloride 
monomer unit to be 
located at Diamond's 

Deer Park plant, near 
Houston, Texas. 


Scientific Design Company, Inc. 


CHEMICAL PROCESSES @ PLANT DESIGN ® CONSTRUCTION 


Executive Offices: Two Park Avenue, New York 16, New York @ Engineering Offices: 


Jersey City, New Jersey 


Research Center: Manorhaven, L. I., New York 





